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Independent Auditor's Report

To the Members of Aarohi Solar Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Aarohi Solar Private Limited (‘the Company'),
which comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in Equity for
the year then ended, and a summary of the significant accounting policies and other explanatory
information.

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act)in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
(‘Ind AS') specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015 and other accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2022, and its loss (including other comprehensive income), its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (1CAI")
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Litigation

We draw attention to Note 31 to the accompanying financial statements, related to the recoverability of
dues from Southern Power Distribution Company of Andhra Pradesh Limited as further detailed in the
said note, which are currently under litigation, pending before the Hon’ble Supreme Court of India. Based
on internal assessment and legal opinion obtained, the management is of the view that the aforesaid
dues are fully recoverable and accordingly, no adjustment is required to be made to the accompanying
financial statements of the Company. Our opinion is not modified in respect of this matter.

information other than the Financia! Statements and Auditor's Report thereon

The Company's Board of Directors are responsible for the other information. Other infoermation does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
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The Directors’ Report is not made available to us at the date of this auditor’s report. We have’nothing to
report in this regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company's Board of Directors. The
Company's Board of Directors are responsible for the malters stated in section 134(5) of the Act with
respect to the preparation and presentation of these financial statements that give a frue and fair view of
the financial position, financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the Ind AS specified under section 133 of the Act and
other accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting uniess the Board of Directors either intend to liquidate the
Company or to cease operations, or has no realistic alternative but te do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due {o
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

o  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances Under section 143(3)(i) of the Act we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
with reference to financial statements in place and the operating effectiveness of such controls

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

o Conclude on the appropriateness of Board of Directors’ use of the going concern hasis of accouniing
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncerfainty exists, we are required to draw attention in our auditor's
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report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up fo the date of
our auditor’s report. However, future events or conditions may cause the Company to cease to
confinue as a going concern;

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying fransactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit we report that the provisions of section 197 read with Schedule V to the Act are not
applicable to the Company since the Company is not a public company as defined under section 2(71)
of the Act. Accordingly, reporting under section 187(16) is not applicable.

As required by the Companies {Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on our audit, we
report, fo the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) In our opinion, proper books of account.as required by law have been kept by the Company so far
as it appears from our examination of those books; .

¢) The financial statements dealt with by this report are in agreement with the books of account,

d) In our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of
the Act;

e) The matter described in paragraph 4 under the Emphasis of Matter, in our opinion, may have an
adverse effect on the functioning of the Company,

f) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2022 from being appointed
as a director in terms of section 164(2) of the Act;

g) With respect fo the adequacy of the internal financia controls with reference to financial statements
of the Company as on 31 March 2022 and the operating effectiveness of such controls, refer to our
separate Report in Annexure B wherein we have expressed an unmodified opinion; and

h) With respect to the other matters to be included in the Auditor’s Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of
our information and according to the explanations given to us:

i, The Company, as detailed in note 31 to the financial statements, has disclosed the impact of
pending litigation on its financial position as at 31 March 2022;

ii.  The Company has made provision, as required under the applicable taw or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts; .
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i There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2022;

iv. a. The management has represented that, to the best of its knowledge and belief, as disclosed in
note 35(h) to the financial statements, no funds have been advanced or loaned or invested
{either from borrowed funds or securities premium or any other sources or kind of funds} by the
Company to or in any person(s) or entity(ies), including foreign entities (‘the intermediaries’),
with the understanding, whether recorded in writing or otherwise, that the intermediary shall,
whether, directly or indirectly tend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company ('the Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf the Ultimate Beneficiaries;

b, The management has represented that, to the best of its knowledge and belief, as disclosed in
note 35(i) to the financial statements, no funds have been received by the Company from any
person{s) or entity(ies), including foreign entities (‘the Funding Parties’), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether
directly or indirectly, lend or invest in other persons or enfities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries') or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

¢. Based on such audit procedures performed as considered reasonable and appropriate in the
circumstancas, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b) above contain any material
misstatement.

V. The Company has not declared or paid any dividend during the year ended 31 March 2022,

For Walker Chandiok & Co LLP ForDHAN A & Associates
Chartered Accountants Chartered Accountants
Firm's Registration No.: 001076N/N500013 Firm Registration No.; 510525C
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Deepak Mittal . _ T Arun Khandelia

Pariner : Partner

Membership No..:503843 - ' Membership No.: 089125 _
UDIN: 2250384 3ALYWEF7621 UDIN: 22089125ALZMWMS100
Place: Gurugram Place; New Delhi

Date: 30 June 2022 Date: 30 June 2022
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Annexure A referred o in Paragraph 13 of the Independent Auditor’s Report of even date fo the
members of Aarohi Solar Private Limited on the financial statements for the year ended 31 March
2022

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that;

() (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and right of use assels.

(B) The Company does not have any intangible assets and accordingly, reporting under
clause 3(i){(a)(B) of the Order is not applicable to the Company.

(b) The Company has a regular program of physical verification of its property, plant and
equipment and right of use assets under which the assets are physically verified in a
phased manner over a period of three years, which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. [n accordance with this
program, certain property, plant and equipment and right of use assets were verified during
the year and no material discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties comprises of freehold land as disclosed
under property, plant and equipment in the financial statements (other than properties
where the Company is the lessee and the lease agreements are duly executed in favour of
the lessee), which have been pledged as security towards loan availed by the Company,

- are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment and Right of Use assets
during the year. Further, the Company does not hold any intangible assets.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder. Accordingly, reporting under clause 3(i)(e) of the Order is not
applicable to the Company.

(ii)(a) The Company does not hold any inventory. Accordingly, reporting under clause 3(ii}(a) of
the Order is not applicable to the Company.

(b) The Company has a working capital limitin excess of Rs 5 crore, sanctioned by banks or financial
institutions on the basis of security of current assets. However, pursuant to terms of the sanction
letters, the Company is not required to file any quarterly return or statement with such banks or
financial institutions.

(iii) (a) The Company has provided loans to others as per details given below:

Particulars Loans
{Rs. In million)

Aggregate amount provided/granted
during the year:

- Others 12.93
Balance outstanding as at balance

sheet date in respect of above cases: 376.85*
- Others

*includes opening balance




Walker Chandiok & Co LLP DHANA & Associates

Annexure A referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the
members of Aarohi Solar Private Limited on the financial statements for the year ended 31 March
2022

(b) In our opinion, and according to the information and explanations given to us, the terms
and conditions of the grant of all loans are, prima facie, not prejudicial to the interest of
the Company.

() Inrespect of loans granted by the Company, the schedule of repayment of principal and payment
of Interest has been stipulated and the repayments/receipts of principal and interest are regular.

(d) There is no overdue amount in respect of loans granted to such other parties.
(e) The Company has not granted any loan or advance in the nature of loan which has fallen
due during the year. Further, no fresh loans were granted to any party to settle the overdue

loansfadvances in nature of loan,

{fy The Company has granted loans which are repayable on demand, as per details below:

Particulars All Parties Related parties
(Rs. in million) | (Rs. in million)

Aggregate of loans

- Repayable on demand (A) 376.85 376.85
- Agreement does not specify any terms - -
or period of repayment (B}
Total (A+B) 376.85 376.85
Percentage of loans to the total loans 100% 100%

(iv) The Company has not entered into any transaction covered under section 185 of the Act.
As the Company is engaged in providing infrastructural facilities as specified in Schedule
VI of the Act, provisions of section 186 except sub-section (1) of the Act are not applicable
to the Company. In our opinion, and according to the information and explanations given
to us, the Company has complied with the provisions of sub-section (1) of section 186 in
respect of investments, as applicable.

(v) In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there is no amount which has been considered as deemed deposit
within the meaning of sections 73 to 76 of the Act and the Companies {Acceptance of Deposits)
Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not applicable
to the Company. ‘ :

(vi) The Central Government has specified maintenance of cost records under sub-section (1)
of section 148 of the Act in respect of the products of the Company. We have broadly
reviewed the books of account maintained by the Company pursuant to the Rules made by
the Central Government for the maintenance of cost records and are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete

(vii) (a) In our opinion, and according to the information and explanations given to us, the Company
is regular in depositing undisputed statutory dues including goods and services tax,
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities, Further, no undisputed amounts payable in
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Annexure A referred to in Paragraph 13 of the Independent Auditor's Report of even date to the
members of Aarchi Solar Private Limited on ¢the financial statements for the year ended 31 March
2022

respect thereof were outstanding at the year-end for a period of more than six months from
the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues
- referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute.

(viii) According to the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been recorded in the books of accounts.

(ix) (a) According to the information and explanations given to us, the Company has not defaulted
in repayment of its loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us including representation received
from the management of the Company, and on the basis of our audit procedures, we report
that the Company has not been declared a willful defauiter by any bank or financial
institution or other lender.

(c) In our opinion and according to the information and explanations given to us, the Gompany
has not raised any money by way of term loans during the year and there has been no
utilisation during the current year of the term loans obtained by the Company during any
previous years. Accordingly, reporting under clause 3(ix)(c) of the Order is not applicable
to the Company. :

(d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short
term basis have not been utilised for long term purposes.

(e} According to the information and explanations given to us, the Company does not have any
subsidiaries, associates or joint ventures. Accordingly, reporting under clause 3(ix)(e) and clause
3(ix)(f) of the Order is not applicable to the Company.

(x) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has not made any
preferential allolment or private placement of shares or (fully, partially or optionally) convertible
debentures during the year. Accordingly, reporting under clause 3(x)(b) of the Order is not
applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or on the Company has been noticed or reported during the period covered
by our audit. :

(b} No report under section 143(12) of the Act has been filed with the Central Government for the
period covered by our audit.

(c) According to the information and explanations given to us including the representation made to

us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

ﬁ’/ D
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Annexure A referred to In Paragraph 13 of the Independent Auditor's Report of even date to the
members of Aarohi Solar Private Limited on the financial statements for the year ended 31 March
2022

(xiy  The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiiy  In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company, with the related parties are in compliance with section 188 of the
Act. The details of such related party transactions have been disclosed in the financial statements
etc., as required under Indian Accounting Standard (Ind AS) 24, Related Party Disclosures
specified in Companies (Indian Accounting Standards) Rules 2015 as prescribed under section
133 of the Act. Further, according to the information and explanations given to us, the Company
is not required to constitute an audit committee under section 177 of the Act.

(xiv) (2) In our opinion and according to the information and explanations given to us, the Company has
an internal audit system as required under section 138 of the Act which is commensurate with
the size and nature of its business.

(b) We have considered the reports issued by the internal Auditors of the Company till date for the
period under audit.

(xv) According to the information and explanation given to us, the Gompany has not entered into any
non-cash transactions with its directors or persons connected with them and accordingly,
. provisions of section 192 of the Act are not applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3{(xvi)(@), (b) and (c) of the Order are not
applicable to the Company.

(b) Based on the information and explanations given to us and as represented by the management
of the Company, the Group (as defined in Core Investment Companies {Reserve Bank)
Directions, 2016) does not have any CIC.

(xvi) The Company has incurred cash losses in the current financial year and in the immediately
preceding financial years amounting to Rs. 152.13 million and Rs. 77.69 million respectively.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviil) of the Order is not applicable to the Company.

(xix)  According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the plans of the
‘Board of Directors and management and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due. :

() According to the information and explanations given to us, the Company does not fulfill the criteria
as specified under section 135(1) of the Act read with the Companies (Corporate Social
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Annexure A referred to in Paragraph 13 of the Independent Auditor's Report of even date to the
members of Aarohi Solar Private Limited on the financial statements for the year ended 31 March
2022 : ~

Responsibility Policy) Rules, 2014 and according, reporting under clause 3(xx) of the Order is
not applicable to the Company.

(xxi)  The reporting under clause 3(xxi) is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report.

For Walker Chandiok & Co LLP ForD H A N A & Associates

Chartered Accountants Chartered Accountants

Firm's Registration No.: 001076N/N500013 Firm Registration No.: 510525C
¥ B 7 fﬁ““t?:} g - '

Deepak%Mittal ‘ Arun Khandelia

Pariner Partner

Membership No.:503843
UDIN: 22503843ALYWEF7621

Membership No.: 089125
‘ UDIN: 22089125ALZMWME100
Place: Gurugram Place: New Delhi

Date: 30 June 2022 Date:; 30 June 2022
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Annexure B to the Independent Auditor's Report of even date to the members of Aarohi Solar
Private Limited on the financial statements for the year ended 31 March 2022

Independent Auditor's Report on thé internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ('the Act’)

In conjunction with our audit of the financial statements of Aarohi Solar Private Limited (‘the Company’) as
at and for the year ended 31 March 2022, we have audited the internal financial controls with reference to
financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal controls with reference to the financial statements criteria established by the
Company considering the essential component of internal control stated in Guidance note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountant of
India. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of the
Company's business, including adherence to the Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India ('ICAY) prescribed under Section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls with reference to financial
statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting ('the
Guidance Note') issued by the ICAI. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements were established and maintained
and if such controls operated effectively in ali material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial conirols with reference to financial statements includes obtaining an understanding of
such internal financial conirols, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporling and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company, (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.
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Annexure B to the Independent Auditor's Report of even date to the members of Aarohi Solar
Private Limited on the financial statements for the year ended 31 March 2022

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statemenis and such controls were operating effectively as at 31 March 2022, based
on the internal controls with reference to financial statements criteria established by the Company
considering the essential component of internal control stated in Guidance note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountant of India.

For Walker Chandiok & Co LLP ForDHAN A & Associates

Chartered Accountants Chartered Accountants

Firm's Registration No.: 001076N/N500013 Firm Registration No.: 510525C
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Deepak Mittal T 2 Arun Khandelia

Partner i s Pariner

Membership No.:503843 " o Membership No.: 089128
UDIN: 2250384 3ALYWEF7621 UDIN: 22089125ALZMWME100

Place: Gurugram PR Place: New Delhi
Date: 30 June 2022 Date: 30 June 2022



Aarohi Solar Private Limited
CIN - U32109HR2008PTC038030
Balance Sheet as at 31 March 2022

Tn Rs, million unless otherwise stated

\ \ As at As at
Particulars Notes 31 March 2022 31 Mareh 2021
Assets
Non-current assefs
Property, plant and equipment 3 2,587.13 2,816.84
Right-of-use assets 4 56,14 58.51
Financial assets

Other financial assets 5 4.74 10.86
Deferred tax assets (net) 6 94.01 112.47
Non current lax assets (net) 7 0.62 1.00
Total non- currcot assets 2,742.64 2,999.68
Current assets
Financial assets

Trade receivables 8 1,443.21 1,053.79

Cash and cash equivalents 9 33.30 137.08

Other bank balances 10 8.81 40.83

Loans i1 376.85 367.70

Qiher financial assets i2 59.49 63.63
Other current assets 13 0.70 4,96
Toftal current assets 1,922.36 1,667.99
Total assels 4,665.00 4,667.67
Equity and liabilities
Equity
Equity share capital 14 20.17 20.17
Other equity 15 148.58 258.26

168.75 278.43
Non-current liabilities
Financial liabilitics

Long term borrowings 16 3,570.20 3,680.61

Lease libilities 4 4,02 3.91
Total non- current liabilitics 3,574.22 3,684.52
Current liabilifies
Financial liabilities

Short term bommowings 17 598.33 449.20

Lease liabilities 4 0.32 0.30

Trade payables

Total outstanding dues of micro enterprises and small enterprises 0.17 -
Total outstanding dues of creditors other than micro enterprises 18
and smal! enterprises 14.44 6.26

Other financial liabilities 19 301.31 244.23
Other current Habilities 20 746 4.73
Tofal current liabilities 922.03 704.72
Total equity and liabilities 4,665.00 4,667.67
Summary of significant accounting policies and other explanatory information are
integral part of financial statements. 1-37
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Aarohi Solar Private Limited
CIN - U32109HR2008PTC0358030
Statement of profit and loss for the year ended 31 March 2022

In Rs, million unless otherwise stated

For the year ended For the year ended

Parficulars Notes 31 Mareh 2022 31 March 2021
Revenue

Revenue from operations 21 577.97 584.62
Other income 22 5.50 86.51
Total revenue 583.47 67113
Expenses

Finance costs 23 414 .41 417.38
Depreciation and amortisation expenses 24 232.08 232,08
Other expenses 25 2820 24.42
Total expense 674.69 £73.88
(Loss) before tax (31,22} (2.75)
Tax expense 6

Current tax expense - ¥
Deferred tax expense/(credit) 18.46 {40.21)
Total tax expense/(credit) 18.46 {40.21)
(Loss)/profit for the year (109.68) 3746
Other comprehensive income - : -
Total comprehensive (loss)/income (109.68) 37.46
{Loss)learnings per share (in Rs.) 29

Basic (loss)/eamings per share (54.38) 18.57
Diluted (loss)earnings per share (54.38) 18.57
Summary of significant accounting policies and other explanatory infonmation are

integral part of financial statements. 1-37
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Aarohi Solar Private Limited
CIN -
Statement of Cash Flows for the year ended 31 March 2022

U32109HR2008PTCO38030

In Rs. mitlion unless otherise stated

Particulars

For the year ended

31 March 2022

For the year ended
31 March 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax

Adjustments for:

Depreciation and amortisation expense
Finance costs

Interest income :

Net foreign exchange expense/(gain)

Operating profit before working capital changes

Movement in working capital

{Increase) in trade receivables

Deerease/(increase) in other current and non-current financial assets
Decrease/(increase) in other current and non-current assets

Increase in trade payables

Increase in other curent and non-current financial liabilities
Tncrease/(decrease) in other current and non-current liabilitics

Cash flows generated from operating activities post working capital changes
Income tax refund/(paid) (net)

Net cash flows generated from operating activities (A)

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received

Proceeds fromy/ (investment in) fixed deposits with banks having maturity beyond 12 months
Proceeds from fixed deposits with remaining maturity for more than 3 months and less

than 12 months (net)

Loans to related parties

Repayment of loan from related parties

Net cash flows from investing activities (B)

CASH FLOWS FROM FINANCING ACTIVITIES*
Repayment of long term borrowings

Proceeds from short term borrowings (net)

Payment of lease liabilitics

Finance costs paid

Realised gain on exchange difference

Net cash flows (used in) financing activities (C)

{Decrease)/increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

*refer note 32 for reconciliation of liabilities from financing activities

Summary of significant accounting policics and othes explanatory information are 1-37
integral part of financial statements.
As per our report of even date attached
For Walker Chandiok & Co LLP For D HA N A & Associates

Chartered Accountants Chartered Accountants
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(91.22) (2.75)
232.08 232.08
414.41 417.26
(3.61) (11.17)
.10 (75.34)
551,76 560,08
(389.42) (443.84)
4.14 (6.76)
4,26 (0.04)
8.35 2,08
5.66 0.13
2.73 {1.34)
187.48 110,31
0.49 {0.20)
187.97 110.11
6.71 8.65
6.33 (6.33)
28.48 156.00
(12,93) (98.00)
3,90 35.43
32.49 95,75
(112.58) (59.43)
128.05 155.55
(0.31) .31
(360,52) (249.32)
21,12 53.18
(324.24) (100.33)
(103.78) 105.53
137.08 31.55
33.30 137.08

For and on behalf of the Board of Directors
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Director
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Aarohi Solar Private Limited
CIN - U32109HR2008PTC038030

Statentent of chianges in equity for the year ended 31 March 2022

A Equity share capital

In Rs. million unless otherwise stated

Particulars Balance as at Is::ei::;c(;]l:l:g sl::::e Balance as at I:;‘;i:i:q;:ly Balance as at
1 April 2020 P & 31 March 2021 ave tap 31 March 2022
year during the year
Equity share capital 20.17 - 20.17 - 20.17
B Other equity In Rs. million unless otherwise stated
Reserve and surplus
Particulars Securifies Fquity componentl of Retained Total
. compound financial .
premium : earnings
instruments

Balance as at 1 April 2020 547.93 48.60 (375.73) 220.80

Profit for the year - - 37.46 3746

Balance as at 31 March 2021 547.93 48.60 (338.27 258.26

Loss for the year - - {109.68) (109.68)

Balance as at 31 March 2022 547.93 48.60 {447.95) 148.58
Summiary of significant accounting policies and other explanatory information are jntegral part 1-37
of financial statements,
As per our report of even date attached
For Walker Chandick & Co LLP ForD H AN A & Associates For and on behalf of the Board of Dircctors
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Aarohi Solar Private Limited
CIN - U32109HR2008PTC038030
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

i) Corporate information

Aarohi Solar Private Limited ("the company™) was incorporated on 18 Janvary, 2014 under Companies Act, 2013, The enfity is engaged in the business of
establishing, commissioning, setting up, operating and maintaining power generation using solar, fossil and alternate source of energy and act as owners,
manufacturing, engineers, procurers, buyers, sellers, distributors, dealers and contractors for setting up of power plant using glass bases mirrors, photo voltaic,
boilers, turbines andfor other equipments for generating, distribution and supplying of electricity and other products using sotar, fossil and alternate source of
energy under conditions of direct ownership or through its affiliates, associates or subsidiaries. ' s

On 1 July 2020, ACME Solar Holdings Limited (Holding Company™) got converted from Public Limited Company to Private Limited Company, resulting in
change in status of Holding Campany and its subsidiaries companies to private company. Conscquently, effective from 1 July 2020, status of the Company was
also changed to Private Limited Company.

The Company owns and operates solar power project with installed capacity of 50 MW in the state of Andhra Pradesh. The project is intended to sell the power
generated, under long term Power Purchase Agreement with Southern Power Distribution Company, Andhra Pradesh.

The Company does not have any employees on the payroll, for which Company has entered into an agreement for operation and maintenance of the project
including administrative and financial reporting services.

The financial statement have been authorised for issug by the Board of Directors on 30 June 2022,

ii) Amended Accounting Standards (Ind AS) and joterpretations effective during the year

Ind AS 109 Financizl Instruments; Ind AS 107 Financia! Instruments: Disclosures and Ind AS 116 Leases {(amendments related to Interest Rate
Benchmark Reform)}

The amendment to Ind AS 109, provides a practical expedient for assessment of contractual cash flow test, which is one of the eriteria for being eligible to
measure a financial asset at amortized cost, for the changes in the financial assets that may arise as a result of Interest Rate Benchmark Reform. An additional
temporary exception from applying hedge accounting is atso added for Interest Rate Benchmark Reform.

The amendment to Ind AS 107, clarifies the certain additional disclosures to be made on account of Interest Rate Benchmark Reform:;

(i) the nature and extent of risks to which the entity is exposed arising from financial instruments subject 1o interest rate benchmark reform,

(i) the entity*s progress in completing the transition to alternative benchmark rates, and how the eatity is managing the transition;

{iii) the instruments exposed to henchmark reform disaggregated by significant interest rate benchmark along with qualitative information about the financial
instruments that are yet to trans,:.un to alternative benchmark rate;

{iv) changes to entity’s risk management strategy.

The amendments introduced a similar practical expedient in Ind AS 116. Accordingly, while accounting for lease modification ie. remeasuring the lease
liability, in case this is required by interest rate benchmark reform, the lessee will use a revised discount rate that reflects the changes in the interest rate.

These amendments did not have any material impact on the financial statements of the Company.

Ind AS 116 Leases (amendment related to rent concessions arising due to COVID-19 pandemic)

The amendment to Ind AS 116 Leases extended the practical expedient introduced for financial year 2020-21 related to rent concessions arising due to Covid-
19 pandemic, that provides an option to the lessee lo choose that rent concessions for Jease payments due on or before 30 June 2022 (from crstwhile notificd
date of 30 June 2021), arising due to COVID-19 pandemic (*COVID-19 rent refated concessions’) need not be treated as fease modification. The amendment
did not have any material itnpact on financial statements of the Company.

Amendments consequent to issue of Conceptual Framework for Financial reporting under Ind AS (Conceptual Framework)

(i) Ind AS 102 Share Based Payments - Amended the definition of *liabilities’ to ‘a present obligation of the eatity to transfer an economic resource as a result
of past events’.

(i) Ind AS 103 Business Combinations - The MCA clarified that for the purpose of this Ind AS, acquirers are required to apply the definitions of an asset and a
liability given in the Framework for Preparation and Presentation of Financial Statements with Indian Accounting Standards rather than the Conceptual
Framework,

(iii} Ind AS 114 Regulatory Deferral Accounts - The amendment added a footnote against the term ‘reliable’ vsed in the Ind AS 114, The footnote clarifies that
term “faithful representation’ used in the Conceptual Framework encompasses the main characteristics that the Framework for Preparation and Presentation of
Financial Statements with Indian Aceounting Standards called ‘reliability”. However, for the purpose of this Ind AS, the term ‘reliable’ would be based on the
requirements of Ind AS 8.

(iv) Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets - The MCA clarified that the definition of term “liability’ in this Ind AS is not being
revised following the revision of the definition of liability in the Conceptual Framework.

(v) Ind AS 38 Intangible Assets - The MCA clarifted that the definition of an ‘asset” in this Ind AS is not being revised following the revision of the definition
of asset in the Conceptual Framewark.

{vi) Ind AS 106 Exploration for and Evaluation of Mineral Resources; Ind AS 1 Presentation of Financial Statements; Ind AS 8 Accounting policies, Changes
in Accounting Estimates and Errors and Ind AS 34 Interim Financial Reporting - The reference to the Framework for Preparation and Presentation of Financial
Statements with Indian Accounting Standards has been substituted with reference to the Conceptual Framework.

The above amendments did not have any material impact on the financial statements of the Company.




Aarohi Solar Private Limited
CIN - U32109HR2008PTC038030
Summary of sigoificant accounting policies and other explanatory information for the year ended 31 March 2022

2,
2.01

2.02

2.03

2.05

Significant Accounting Policies

Basis of preparation

The financial statements have been prepared in accordance with Indian Accounting Standards {Ind AS) nolified under Section 133 read with Companies
(Indian Accounting Standards) Rules, 2015 (as smended from time to time), Companies (Indian Accounting Standards) (Amendment) Rules, 2016 and the
relevant provisions of the Act. Effective 1 April 2016, the Company has adopted all the Ind AS and the adoption was carried out in accordance with Ind AS 101
First time adoption of Indian Accounting Standards, with 1 April 2015 as the transition date. The transition was carried out from Indian Accounting Principles
generatly accepted in India as prescribed under section 133 of the Act, read with Rute 7 of the Companies {Accounts) Rules, 2014 (IGAAP), which was the
previous GAAP. Accounting policies have been consistently applied except where a newly issued aceounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use, Refer 1 (ii) above for certain amendments to the standards which have
become efiective for annual periods beginning on or afler 1 April 2021,

The financial statements are presented in INR and all values are rounded to the nearest million except when otherwise indicated.

Historical cost convention
The financial statements have been prepared on a historical cost convention on a going concern basis except for certain financial assets and financial liabilities
which are measured at fair value.

Use of estimates

The preparation of financial statement in conformity with Ind AS requires the management {o make judgments, estimates and assumptions that affect the
reporied amounts of revenues, expenses, assets and fiabililies and the disclosure of contingent labilities, at the end of the reporting period. Although these
estimates are based on the management's best knowledge of current events and actions, uncertainiy about these assumptions and estimates could result in the
outcomes requiring a material adjustment to the camying amounts of assets or liabilities in future periods.

Foreign curreacy translation

Functional and presentation currency

Foreign curency transactions are translated into the functional currency of the respective company, using the exchange rates prevailing at the dates of the
transactions (spot exchange rate).

Foreign exchange gains and losses resulting from the settlement of such transactions and from the re-measurement of monetary items denominated in foreign
currency at year-end exchange rates are recognised in profit or loss.

Non-monetary items are not retranslated at year-end and are measured at husorical cost (translated using the exchange rates at the transaction date), except for
non-monelary items measured at fair value which are translated using the exchange rates at the date when fair value was determined.

Foreign currency loans availed for acquisition of properiy, plant and equipment are converted at the rate prevailing on the due date for instalments repayable
during the year and at the rate prevailing on the date of balance sheet for the outstanding loan.

Current versus non-current classification

The Company presents assets and lisbilities in the standalone balance sheet based on cusrent/non-current classification.

An asset is classified as cutrent when it satisfies any of the following criteria:

- it is expected to be realised in, or is intended for sale or consumption, in the Company’s normal operating cycle;

- it is held primarily for the purpose of being traded;

- it is expecied to be realised within 12 months afier the reporting date; or

-it is cash or cash equivalent unless it is restricied from being exchanged or used to settle a liability for at least 12 months after the reporting date.

A liability is classified as current when it satisfies any of the following eriteria:

- it js expected o be seitled in the Company’s normal operating cycle;

- it is held primarily for the purpose of being traded;

- it is due to be seifled within 12 months after the r¢porting date; or

- the Company docs not have an unconditional right to defer setttement of the lisbility for at least 12 months after the reporting date. Terms of a liability that
could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Current assets/liabilities include current portion of non-current financial assets/liabilities respectively. All other assets/liabilitics are classified as non-current.
Deferred tax assels and Habilitics are classified as non-current assets and liabilities.

Operafing cycle
Based on the nature of the operations and the time between the acquisition of assets for processing and their realisation in cash or cash equivatents, the
Company has ascertained its operating cycle as twelve months for the purpose of current/non-current classification of assets and liabilities.

Revenue
Revenue from contracts with customers is recognised when control of the goods or services are iransferred to the customer at an amount that reflects the
consideration to which the Company expeets to be entitled in exchange for those goods or services.

Sate of power

Revenue from supply of power is recognised net of any cash rebates, when the power is supplied and units of eleciricity are delivered as it best depicts the value
{0 the customer and complete satisfaction of performance obligation.

Revenue from sale of power is recognized when persuasive evidence of an arrangement exists, the tariff is fixed or determinable, solar cnergy kilowatts are
supplied and collectability is reasonably assured. Revenue is based on the solar cnergy kilowatts actually supplied to customers multiplied by the rate per kilo-
walt hour agreed to in the respective power purchase agreement (PPAs). The solar energy kilowatts supplied by the Company are validated by the customer
prior to billing and recognition of revenue.

Interest income

Interest ineeme is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipls over the
expected Jife of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amartized cost of the
financial tiability. When calculating the effcctive interest rate, the Company estimates the expected cash flows by considering all the coniractual ferms of the
financial instrument but does not consider the expected credit losses. Interest income is included in other income in the Statement of Profit and Loss.




Aarohi Solar Private Limited
CIN - U32109HR2008PTC038030
Summary of significant accounfing policies and other explanatory information for the year ended 31 March 2022

2.06

2.07

2.08

2,09

Borrowing costs

Borrowing cosls directly attributable to the acquisitions, construction or production of a qualifying asset are capitalised during the period of time that is
necessary to complete and prepare the asset for its intended use or sale. Other barrowing costs are expensed in the period in which they are incurred and
reported in finance costs.

Property, plant and equipment

Property, plant and equipments are carried at cost less accumulated depreciation. The cost of items of the property, plant and equipment comprises its purcitase
price net of any trade discount and rcbate, any import duties and other taxes (other than those subsequently recoverable from tax authorities), any directly
atiributable expenditure on making the asset ready for its intended use, other incidental expenses and intercst on borrowings attributable to acquisition of
qualifying property, plant and cquipments upto the date the asset is ready for its intended use. ~

Whenever significant parts of the property, plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on
their specific useful lives. All ofher repair and maintenance costs are recognised in statement of profit and loss as incurred. -
Depreciation is recognised based on the cost of assets (otiier than freehold land) using the straight-line method. The useful life of property, plant and equipment
is considered based on life prescribed in schedule I to the Companies Act, 2013 except in case of power plant assets, where the depreciation is charged on the
basis of the relevant tariff regulations based on technical assessment, taking into account the nature of assets, the estimated usage of the assets, the operating
condition of the assets, anticipated lechnical changes, manufacturer warrantics and maintenance support. The estimated useful lives and depreciation method
are reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Leased assets and right of use
The Company assesses af contract inception whether a contract is, or conlains, a lease. A lease is defined as ‘a contract, o1 part of a contract, that conveys the
right to use an asset (the underlying asset) for a period of time in exchange for consideration’.

To apply this definition, the Company assesses whether the contract mects thres key evaluations which are whether:
- the contract contains an identified asset, which is either explicitly identified in the contract or implicitly specified by being identified at the time the asset is
made available to the Company

- the Company has the right to obtain substantially all of the economic benefits from use of the identified asset throughout the period of use, considering its
rights within the defined scope of the contract

- the Company has the right to direct the use of the identified asset throughout the peried of use. The Company assess «1.ether it has the right to direct ‘how and
for what purpose’ the asset is used throughout the period of use.

At lease commencement date, the Company recognizes a right-of-use asset and a lease liability on the balance sheet. The right-of-use asset is measured at cost,
which is made up of the initial measurement of the lease liability, any initial direct costs incurred by the Company, an estimate of any costs to dismanile and
remove the asset at the end of the lease, and any lease payments made in advance of the lease commencement date (net of any incentives received).

The Company depreciates the right-of-use assetsona straight-line basis from the lease commencement date to the earlier of the end of the uscful life of the right-
of-use asset or the end of the lease term, The Company also assesses the right-of-use asset for impairment when such indicators exist.

At the commencement date, the Company measures the lease liability at the present value of the lease payments unpaid at that date, discounted using the
interest rate implicit in the lease if that rate is readily available or the Company’s incremental borrowing rate.

Lease payments included in the measurement of the [case liability are made up of fixed payments (including in substance fixed), variable payments based on an
index or rate, amounts expected to be payable under a residual value guarantee and payments arising from options reasonably certain to be exercised.
Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. It is remeasured to reflect any reassessment of
modification, or if there are changes in in-substance fixed payments.

When the lease lability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or profit and loss if the right-of-use asset is already
reduced to zero.

The Company has presented the right-of-use assets and lease liabilities on tie face of stalement of financial position.

The Company applies the short-term lease recognition exemption 1o its short-term leases. It also applies the lease of low-value assets recognition exemption that
are considered to bz low valuc. Lease payments on short-ferm lcases and leases of low value asseis are recognised as expense on a straight-line basis over the
lease term.

Impairment of non-financial assels

For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely independent cash inflows {cash-generating units}. As a
result, some assets are tested individually for impainment and some are tested at cash-generating unit level. All individual asseis or cash-generating units are
tested for impairment whenever events or changes in circumstances indicate that the carrying amourit may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s (er cash-generating unit’s) carrying amount exceeds its recoverable amount, which is the
higher of fair value less costs of disposal and value-in-use. To determine the value-in-use, management estimates expected future cash flows from each cash-
generating unit and determines a suitable discount rate in order to calculate the present value of those cash flows, The date used for impairment testing
procedures are directly linked to the Company’s latest approved budget, adjusted as necessary to exclude the effects of future reorganisations and asset
enhancements. Discount faclors are determined individually for each cash-generating unit and reflect cutrent market assessments of the time value of money
and asset-specific risk factors,

Impairment losses are charged in the Statement of Profit and Loss. Fusther, impairment loss is reversed if the assel’s or cash-generating unit’s recoverable
amount exceeds its carrying amount. The reversal is limited so that the carrying of the asset does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been recognised for the assef in prior years. Such reversal is recognised
in the Statement of Profit and Loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as an increase in revaluation.




Aarohi Solar Private Limited
CIN - U32109HR2008PTC038030
Summary of sigaificant accounting policies and ofher explanatory information for the year ended 31 March 2022

2.10 Fioancial instruments

(a)
(b)

Recognition, initial measurement and derecognition
Financiat assets and financial liabilities are recognised when the Company becomes a party to the confractual provisions of the financial instrument, and, except
for trade receivables which do not contain a significant financing component, these are measured initially at:

a) fair value, in case of financial instruments subsequently carried at fair value through profit or loss (FVTPLY),

b) fair value adjusted for transaction costs, in case of all other financial instruments.
Financial assets are derecognised when the contractual rights te the cash flows from the financial asset expire, o1 when the financial asset and substantially all
the risks and rewards are transferred. A financial liabikity is derecognised when the underlying obligatien specified in the contract is discharged, cancelled or
expires.

Classification and subsequent measurement of financial assets .
Different criteria to determine impairment are applied for each category of financial assets, which are described below.
For purposes of subsequent measurement, financial assets are classified in four categories:
- Financial assets at amortised cost
. Financial assets at fair value through other comprehensive income (FVYOCH
- Financial assets, derivatives and equity instruments at FVTPL
(1) Financial assets at amortised cost

Classification and subsequent measurement of financial liabilities

The Company’s financial liabilities include borrowings, trade and other payables and derivative financial instruments.

Financial liabilities are measured subsequently at amortised cost using the effective interest method except for derivatives and financial liabilites designated at
EVTPL, which are carried subsequently at fair value with gains or losses recognised in profit or loss.

A ‘Financial asset” is measured at the amortised cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPT) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amorlised cost is
calculated by taking into account any discount or premium on acquisition and fecs or costs that are an integral part of the EIR. The EIR amortisation is included
in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.

Impairment of financial assels

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) madel for measurement and recognition of impairment loss for financial assets
carried at amortised cost.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the Company
expecls to receive. When estimating the cash flows, the Company is required to consider :

_ All contractual terms of the financial assets (including prepayment and extension} over the expected life of the assets.

Cash flows from the sate of collateral held or other credit enhancements that are integral to the contractual terms.

Trade receivables

The Company applies simplified approach permilted by Ind AS 109 Financial Instruments, which reguires expected lifetime lasses to be recognised from initial
recognition of reccivables.

Other financial assets :

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant increase in the
credit risk since initial recognition and if credit risk has increased significantly, life time impainuent loss is provided otherwise provides for 12 maonth expected
credit losses.

Classification and subsequent measurement of financisl liabilities
Financial liabilities are measured subsequently at amortised cost using the cffective interest method except for derivatives and financial liabilities designated at
FVTPL, which are carried subsequently at fair vatue with gains or losses recognised in profit or loss.

Offsetting of financial assets and financial liahilities
Financial asscts and financial liabilities are offset and the net smount is reported in the balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, fo realise the assets and settle the liabilities simullaneously.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts and interest rate swaps to hedge its foreign currency and interest rate
risks. Such derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are subsequently
remeasured at fair value. Derivatives are carricd as financial assets when the fair value is positive and as financial liabilities when the fair value is negative. Any
gains or losses from changes in the fair value of derivatives are taken directly to statement of profit and loss.

Compound financial instruments -

Compound financia) instruments are separated into Jability and equity components based on the terms of contract. On the issuance of compound finaneial
instruments, the fair value of Hability component is determined using a market rate for an cquivalent instrument. This amount is classified as a financial Hability
measured at amortised cost {net of ransaction costs) until it is extinguished on conversion or redemption. The equity component is classified under other equity,
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(2) Financial assets at fair value through other comprehensive income (FYQCI)

Financial assets that meet the following conditions are measured initially as well as at the end of each reporting date at fair value, recognised in other
comprehensive income (OCT).

2) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

b) The contractual terms of the asset give rise on speeified dates to cash flows that represent solely payment of principal and interest.

(3) Financial assets, derivatives and equity instruments at FYTPL

Financial assets that do not meet the amortised cost criteria or FVTOCI eriteria are measured at FYTPL. Financial assels at FVTPL are measured at fair value at
the ¢nd of each reporting period, with any gains or losses arising on remeasurement recognised in profit or loss. The nct gain or loss recognised in profit o loss
incorporates any dividend or interest earned on the financial asset.

Income taxes

Tax expense comprises current and deferred tax. Tax expense is recognised in profit or loss except to the extent that it relates to items recognised direetly in
equity or other comprehensive income, in which case it is recognised in equity or in other comprehensive income.

Current fax

Current tax comprises the expected ax payable on the taxable income for the year, The ameunt of current tax payable is the best ¢stimate of the tax amount
expected to be paid that reflects uncertainty related to income taxes, if any. It is measured using tax rates enacled or substantively enacted at the reporting date.
Current tax assets and lizhilities are offset only if certain criteria is met. Current Income fax related to items recognised in other comprehensive income or
directly in equity is recognised in other comprehensive income or in equity as the case may be.

Deferred tax

Deferred tax is recognised in respect of tempaorary differences between the carrying amounts of assets and liabilities for financial reporting purposes and tax
base i.e. amounts used for taxation purposes.

A deferred tax asset is recognised for unused tax losses, unabsorbed depreciation, deduciible temporary differences, to the extent that it is prebable that future
taxable profits will be available against which they can be utilized, Deferred tax assets are reviewed at each reporting date and are reduced fo the extent that it is
no longer probable that the refated tax benefit will be realised. A deferred tax liability is recognised in respect of taxable temporary differences.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current fax liabilities and
assets and they relate to income taxes levied by the same tax authority on the same taxable entity or on different tax entities, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realized simultancously.

Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the statement of profit and loss either in comprehensive
income or in equity. Deferred tax items are recognised in correlation to the underlying transaction either in OCl or directly in equity.

Cash and cash equoivalents
Cash and cash equivalents cemprise cash on hand and demand deposits, together with other short-term, highly fiquid investments maturing within 90 days from
the date of acquisition. Cash and cash equivatent are readily converiible into known ameunts of cash and are subject to an insignificant risk of changes in value.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events, and measured at the estimated expenditure required to seitle the
present obligation, based on the most reliable evidence available at the reporting date, including the risks and uncertainties associated with the present
obligations as a whole. Provisions are discounted 1o their present values, where the time value of money is material. When discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost. The expense relating to any provision is presented in the Statement of Profit and Loss
net of any reimbursement.

Any reimbursement that the Company is virtually certain fo collect from a third party with Tespect to the obligation is recognised as a separate asset. However,
this asset may not exceed the amount of the related provision.

No fiability is recognised if an outflow of economic resources as a result of present obligations is not probable. Such situations are disclosed as contingent
liabilitics unless the outlow of resource is remote.

Contingent fiabilities are disclosed by way of note unless the possibility of outflow is remote. Contingent assets are neither recognized nor disclosed. However,
when realization of income is virtually certain, related asset is recognized.

Sigpificant management judgement jn applying accounting policies and estimation uncertainty

When preparing the financial statement, management makes a number of judgements, stimates and assumptions about the recognition and measurement of
assets, liabilities, income and expenses.

Provision for income tax and deferred (ax assefs

The Company uses estimates and judgements based on the relevant rufings in the areas of allocation of revenue, costs, allowances and disallowances which is
exercised while determining the provision for income tax. A deferred tax asset is recognised 1o the extent that it is probable that future taxable profit will be
available against which the deductible temporary differences and tax losses can be utilised. Accordingly, the Company exercises its judgement to reassess the
carrying amount of deferred tax assets at the end of each reporting period.
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Impairment of non-financial assets
In assessing impairment, management estimates the recoverable amount of each asset or cash-generating units based on expected future cash flows and uses an
interest rate to discount them. Estimation uncertainty relates to assumptions about future operating results and the determinalion of a suitable discount rate.

Useful lives of depreciable assets
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in change in
depreciation expense in future periods.

Fair value measurement

When the fair value of financial assets and financial liabifities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their
fair value is measuwred using vatuation techniques inchuding the Discounted Cash Flow model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as
liguidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments.

Earnings per share

Basic carnings per share are caleulated by dividing the net profit or loss for the period attributable io equity shareholders (after deducting attributable taxes) by
the weighted average number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share 1o the extent
that they are entitled 1o participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares
outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share split and reverse share split {consolidation of
shares) that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of catculating diluted eamnings per share, the net profit or loss for the period attributable to equity sharehotders and the weighted average
number of shares outstanding during the period are adjusted for the effects of all diutive potential equity shares.

Amendment to Accounting Standards (Ind AS) issued but not yet effective ,

Ministry of Corporate Affairs (“MCA”) netifies new standard or amendments to the existing standards under Companies (Indian Accounting Standards) Rules
as issued from time to time. On Mareh 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from April
1st, 2022, as below:

Ind AS 103 - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities assumed must
meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards {Conceptual Framework)
issued by the Institute of Chartered Aceountants of India at the acquisition date. These changes do not significantly change the requirements of Ind AS 103. The
Company does not expect the amendment {0 have any significant impact on its financial statements.

Ind AS 16 — Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts received from selling items produced while
the company is preparing the asset for its intended use. Instead, an entity will recognise such sales proceeds and related cost in profit or loss. The Company does
not expect the amendments to have any impact on its financial statements.

Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract

The amendments specify that that the "cost of fulfilling” a contract comprises the *costs that relate directly to the contract’. Costs that relate directly to a contract
can either be incremental costs of fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs that relate directly to
fulfilling contracts, The amendment is essentially a clarification and the Company does not expect the amendment to have any significant impact on its financial

" statements.

Ind AS 109 — Annual Improvements to Ind AS (2021)
The amendment clarifies which fees an entity includes when it applies the ‘10 percent’ test of Ind AS 109 in assessing whether to derecognise a financial
liability. The Company does not expect the amendment to have any significant impact on its financial statements.

(This space kas been intentionally left blank}
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3 Property, plant and cquipment
Details of entity's property, plant and equipment and their carrying amounts are as follows:
In Rs. million unless otherwise stated

Particulars Frechold Plaflt and Total
Land” equipment

Gross bleck

RBalance as at 1 April 2020 19.22 3,940.05 3,959.27

Addition during the year - - -

Balance as at 31 March 2021 1922 3,940.05 3,959.27

Addition during the year - - -

Balance as at 31 March 2022 19.22 3,940.05 3,959.27

Accumulated depreciation

Balance as at 1 April 2020 - . 912.72 912.72

Depreciation charge - 229.71 229.71

Balance as at 31 March 2021 - 1,142.43 1,142.43

Depreciation charge - 229.71 229.71

DBalance as at 31 March 2022 - 1,372.14 1,372.14

Net block

Balance as at 31 March 2021 19.22 2,797.62 2,816.84

Balance as at 31 March 2022 19.22 2,567.91 2,587.13

(i) refer note 30 for details of assets pledged .
AThe (« = deeds of all the freehold land are in the name of the Company and are pledged with the lender.

4 Right of use assefs and lease liabilities
Set out below are the carrying amounts of right of use assets and lease linbilities and the movements during the year:
: In Rs. million unless otherwise stated
Particulars Amount

(a) Right-of-use assefs

Cost :

Balance as on I April 2020 63.26
Add: Additions during the year _ -
Balance as at 31 March 2021 63.26
Add: Additions during the year ' -
Balance as at 31 March 2022 _ 63.20

Accumulated amortization

Balance as on 1 April 2020 238
Amortization for the year 2.37
Balance as at 31 March 2021 ' 4.75
Amortization for the year . ' 2317
Balance as at 31 March 2022 71.12
Net carrying amount

Balance as at 31 March 2021 58.51
Balance as at 31 March 2022 56.14

(b) Lease liabilities
In Rs. million unless otherwise stated

Particulars As at As at
31 March 2022 31 Mareh 2021

Opening balance 4.21 4.09
Add: Interest on lease liabilities 0.44 0.43
Less: Lease liabilities paid (0.31) (0.31)
Closing balance 4.34 4.21
Current 0.32 0.30
Non-current 4.02 3.91~

(i) Totat cash outflow for leases for the year ended 31 March 7022 was Rs, 0.31 million (31 March 2021: Rs, 0,31 million),
(ii) Also, refer note 33 . P

Sl
v
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In Rs, miltion unless ofherwise stated

Particulars

As at
31 March 2022

As at

31 March 2021

5 Other financial assets (non current)
Deposits with banks having maturity beyond 12 months*
Security deposits

*Fixed deposits of nil (31 March 2021: Rs. 5.63 million) is pledged with banks on account of Debt Service Reserve Account (DSRA).

6 Deferred tax assets (net)
Deferred tax assets arising on:
Unabsorbed depreciation and business losses
Minimum alternate tax
Lease liabilities
Others
Deferred tax liabilities arising on:
Properly, plant and equipment (including right of use assets)
Compound financial instrumenls
Deferred tax assets (net)

. 6.63
474 423
474 10,36

713.38 893.94
. 25.24
16.02 18.49
26.40 .
(644.78) (805.36)
(17.01) (19.84)
94.01 112.47

In Rs. million unless otherwise stated

. (Expense)/ credit
Particulars As at recognised in statement As at

{2021-22) 31 March 2021 of profit and loss 31 March 2022
Assets )
Unabsorbed depreciation and business losses 893.94 (180.56) 713.38
Minimum alternate tax 2524 (25.24) -
Lease liabilities 18.49 (2.47) 16.02
Others - 2640 2640
Liabilities
Property, plant and equipment {including right of use assets) (805.36) 160.58 (644.78)
Compound financial instruments (19.84) 2,33 (17.01)
Total 112.47 (18.46) 94.01

. (Expense)/ credit
Particulars As at . Asat
recognised in statement

(2020-21) 31 March 2020 0% profit and loss 31 March 2021
Assets
Unabsorbed depreciation and business losses 809.29 84.65 893.94
Minimum alternate tax - 25.24 25.24
Lease liabilities 15.95 2.54 18.49
Others 1.77 (1.717) -
Liabilitics
Property, plant and cquipment (including right of use ass¢ts) (737.66) (67.70) (805.36)
Compound financial instruments (17.09) {2.75) {19.84)
Total 72.26 40.21 112.47
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Effective tax reconciliation In Rs, million unless otherwise stated
Particulars For the year ended For the year ended
31 March 2022 31 March 2021

Loss before tax (91.22) (2.75)
Applicable tax rate* : 25.17% 25.12%
Expected tax expense [A] (22.96) (0.80)
Expenses not considered in determining taxable profit 430 (4.51)
Minimum alternate tax eredit expensed of/ (created) 25.24 (25.24)
Impact for changes in tax rates 11.84 (11.35)
Cthers .04 1.69

Total adjustments [B] . 41.42 (39.41)
Actual tax expense/(benefit) [C=A+B] 18.46 (40.21)
Total tax incidence : 18.46 (40.21)
Tax expense recognized in statement of profit and loss {D] 18.46 (40.21)

*The Company has exercised the option under section 11SBAA of the Income-tax Act, 1961, as introduced by the Taxation Laws (Amendment) Act, 2019,
while filing return of income for the financial year ended 31 March 2021, Consequently, the Company has applicd the lower income tax rates on the
deferred tax assets/ liabilities to the extent these are expecied to be realized or seitled in the future period under the new regime, This has resulted in reversal
of net deferred tax asset amounting to Rs. 37.08 million including charge off of the accumulated MAT credit entitlement of Rs. 25.24 million to Statement
of Profit and Loss during the current year.

(This space has been itentionally left blank}
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In Rs. miltion unless otherwise stated

Particulars As at Asat
31 March 2022 31 March 2021
7 Non current tax assef
Advance tax (net of provision) 0.62 1.00
0.62 1.00
8 Trade receivables
Considered good- unsecured” 1,443.21 1,053.79
1,443.21 1,053,79
Trade receivable ageing schedule as at 31 March 2022 and 31 March 2021
Quistanding for following perioads from the due date of payment
31 March 2022 Not due Less than 6 months 1-2years 2-3ycars  More than 3 years Total
6. months  to 1 years ]
Undisputed trade receivable
Considered good* 55.71 264.15 227.72 391.11 297.46 207.07 1,443.21
Credit impaired - - - - - - -
Disputed trade receivable - - - - - - -
Considered good - - - - - - -
Credit impaired - - - - - - -
Total trade receivable 55.71 264.15 221.72 391.11 297.46 207.07 1,443.21
Quistanding for following periods from the due date of payment
31 March 2021 Not due Lessthan 6 months 1-2years 2-3years  More than 3 years Total
6 months  to1 years
Undisputed trade receivable
Considered good* 52.85 269.09 227.16 29745 207.24 - 1,053.79
Credit impaired - - - - - - -
Disputed trade receivable - - - - - - -
Considered good - - - - - - -
Credit impaired - - - - - - -
Total trade reccivable 52.85 269.09 227.16 297.45 207.24 - 1,053.79
* Also, refer note 31
9 Cash and cash equivalents
Balances with bank - current accounts 13.30 137.08
Deposits with original maturity of less than three months 20.00 -
33.30 137.08
10 Other bank balances
Fixed deposits with remaining maturity more than 3 months and less than 12 months' 8.81 40.83
8.81 40.83
*Tixed deposits of Rs, 7.76 million (31 March 2021: Rs. 33.37) is pledged with banks on account of Debt Service Reserve Account (DSRA)
11 Loans
Loans fo related parties
Considered good- unsecured ™ 376.85 367.70
376.85 367.70

‘Loan to refated parties includes loan of Rs. 9.03 million (31 March 2021: nil) recoverable on demand that are chargeable to interest @ .50% p.a.(31 March
2021: nil) and interest acereed amounting to Rs. 0.12 million (31 March 2021: nil}. Loan of Rs. 367.70 million (31 March 2021: Rs. 367.70 million) are

interest free and recoverable on demand.
Hrefer note 27
Note:

Loans or advances in the nature of loans are granted to promoter, directors, KMPs and the related parties {as defined under Companies Act, 2013}, either

scverally or jointly with any other person, that are:
(a) repayable on demand; or
(b) without specifying any terms or period of repayment
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31 March 2022

In Rs. million unless otherwise stated

Type of Borrower

Amount of lean or
advance in the nature
of loan outstanding

Percentage fo the total
loans and advances in
the nafure of loans

Promoter
Directors
KMPs

Related Parties

376.85

100.00%

31 March 2021

In Rs. million unless otherwise stated

Type of Borrower

Amount of [oan or
advance in the nature
of loan oufstanding

Percentage to the total
loans and advances in
the nature of loans

Promoter
Directors
KMPs

Related Parties

367.70

160.00%

in Rs. million unless otherwise siated

Particulars

As at
31 March 2022

As af
31 March 2021

12 Qther financial asscts
Receivable from related party

Unbilled revenue
Secority Deposits
Others

13 Other current assets
Advance to vendors

Unamortised anciliary cost of borrowing (related to undrawn facility)

Prepaid expenses

(This space has been intentionally left blank}

0.24 0.24
58.33 59.90
0.92 -
- 3.49
59.49 63.63
0.55 .43
- 338
0.15 0.15
0.70 4.96
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14 Equity share capital
Tn Rs. million unless otherwise stated

. As at 31 March 2022 As at 31 March 2021
Particulars
Number of shares Amount  Number of shares Amount
Authorised 10,000,000 100.00 10,000,000 100.00
Issued and subscribed and fully paid up 2,017,066 20.17 2,017,066 20.17
Total 2,017,066 20.17 2,017,666 20.17

1. Reconciliation of equity capital outstanding at the beginning and at the end of the reporting period
Tn Rs. million unless otherwise stated

Particulars For the year ended 31 March 2022 For the year ended 31 March 2021

Number of shares Amount  Number of shares Amount
At the beginning of the year 2,017,066 20.17 2,017,066 20.17
Issued during the year - T N i
QOutstanding at the end of the year 2,017.066 20.17 2,017,066 2017
2. Shares held by holding Company In Rs. million unless otherwise stated

R As at 31 March 2022 As at 31 March 2021
Particulars
Number of shares Amount  Number of shares Amount

Acme Solar Holdings Private Limited* 2,017,066 20.17 2,017,066 2017

*including share held by nominee shareholder

3. Number of shares held by each shareholder hotding more than 5% Shares in the Company

. As at 31 March 2022 As at 31 March 2021
Particulars -
Number of shares % Holding Number of shares % Holding
Acme Solar Holdings Private Limited 2,017,066 100% 2,017,066 100%

4, Shareholding of promoter
Shareholding of promoter is as follows:

Shares held by promoter
Promoter Name As at 31 March 2022 As at 31 March 2021
Number of shares % Holding Number of shares % Holding

% Change during
the year

Acme Solar Holdings Private Limited 2,017,066 100% 2,017,066 100% 0%

5. Terms/rights attached to equity shares
The Company has only one class of equity shares having par value of Rs 10 per share. Each holder of cquity shares is entitled to one vole per share. The
Company declares and pays dividends in Indian rupees. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholder,

6. Details of shares issued pursuant to contraet without payment being received in cash, alloted as fully paid up by way of bonus issues and brought
back during the last 3 years for each class of shares

The Company has not issued any shares pursuant to & coniract without payment being received in cash, alloted as fully paid up by way of bonus shares nor has
there been any buy-back of shares in the current year and immediately preceeding five years.

(This space has been intentionally feft blunk}




Aarohi Solar Private Limited
CIN - U32109HR2008PTC038030

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

In Rs. million unless otherwise stated

Particulars As at As at
31 March 2022 31 March 2021

18 Other equity
Securities premium
Opening balance 547.93 547.93
Additions during the year - -
Balances at the end of the year 547.93 547.93
Equity component of compound financial instrument
Opening balance 48.60 48.60
Additions during the year - -
Balances at the end of the year' 48.60 48.60
Retained earnings
Opening balance (338.27) {375.73)
Net (lossY/profit during the year {109.68) 37.46
Balances at the end of the year (447.95) (338.27)
Total other equity 148.58 258.26

Securities premium

Securities premium represents premium received on issue of shares. The reserve is utilised in accordance with the provisions of the

Companies Act, 2013,

Retained earnings

All the profits or losses made by the Company are transferred to retained earnings from Statement of Profit and Loss.

Equity compoenent of compound financial instruments

Compound financial instruments are separated into liability and equity components based on the terms of contract. On the issuance of
compound financial instruments, the fair value of liability component is determined using a market rate for an equivalent instrument,.
This amount is classified as a financial liability measured at amortised cost (net of transaction costs) until it is extinguished on

conversion or redemption. The equity component is classified under other equity.

(This space has been intentionally left blank)
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In Rs. million unless otherwise stated

Particulars Asaf Asat
31 March 2022 31 March 2021
Long terms borrowings
Secured
Term loans*
From other parties #
Foreign curmency loan 539.07 555.54
Financial institutions 2,554.72 2,649.19
Unsecured
Compulsorily convertible debenture” 476.41 475.88
3,570.20 3,680.61

* Refer note 28 for terms of borrowings.
# Net of ancillary cost of Rs. 32,04 miltion (31 March 2021 : Rs. 36,10 million), Rs. 4.77 million (31 March 2021  Rs. 5.74 million) in loan from
finaneial institution and foreign currency loan respectively.

#*Terms and condifions of conversion of compulsorily convertible debentures
During carlier years, the Company had issued 1,922,261 compulsorily convertible debentures of Rs. 283 each to ACME Solar Holdings Private
Limited,

During the earlier year on 18 February 2019, the Company had amended the terms of these CCD as follows:

1. The interest rate of CCD shall be minimum 1% less than lead leador’s interest rate at all times

2, CCDs may be converted inlo equity share at any time afier the expiry of fwenty ning years from the date of allotment at the option of both the CCD
holders and the Comp.c+y. In case no option is exercised by the CCD holder and the Company, then CCD shall be compulsorily converted on the last
day of expiry of thirty years from the date of allotment. These CCD shall be mandatorily converted info as many number of equity share as arrived at
by dividing the CCD investment amount s on the date of conversion, by fair value of equity share as on the date of conversion,

3. Interest payment on the CCD shall start from commissioning date of the project or 1 April 2017 whichever is later.

Accordingly, during the earlier year, Company had separated the Liability and equity component of the CCD, and had accordingly recognized financial
liabilitics amounting to Rs. 474.96 milkion and portion of equity amounting to Rs. 48.60 million (net of tax).

Short terms borrowings
Secured
Working capital loans’ 306.09 183.44
Current maturities of long term borrowing’
Foreign currency loan : 34.05 28.34
Financial institutions 94.47 79.10
Unsecured
Loan from related panics" 163.72 158.32

598.33 - 449.20

#These are secured against first pari passu charge on all the movable assets including plant and equipment, spares ete. and intangible assets
# Net of anciliary cost of Rs. 4.06 million (31 March 2021 : Rs. 4.19 million), Rs. 0.97 million (31 March 2021 : Rs. 1.02 million) in case of loan
from financial institution and foreign currency loan respectively.

s+ These are interest free loan and repayable on demand (refer note 27).

(This space has been infentionally left blank)
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Tn Rs. million unless otherwise stated
Asat Asat
31 March 2022 31 March 2021

Particulars

18 Trade payables
Due to micro enterprises and small enterprises (refer note a below) 0.17 -
Due to others 14.44 6.26

) 14.61 6.26

Note:-

a  Disclosure under the Micro, Small and Medium Enterprises Developmient Act, 2006 (MSMED - -
Act, 2006'):

i)  The principal amount and the interest due thereon renaining unpaid to any supplier as at the end of 0.17 -
each accounting year

if) The amount of interest paid by the buyer in terms of section 16, along with the amounts of the - -
payments made to the supplier beyond the appointed day during accounting year

{ii) The amount of interest due and payable for the period of delay in making payments (which have - -
been paid but beyond the appointed day during the year) but without adding the interest specified
under the MSMED Act, 2006.

iv) The amount if interest accrued and remaining unpaid at the end of each accounting year, and - -

v)  The amount of further intercst remaining due and payable cven in the suceeeding year, until such - -
date when the interest dues as above are actually paid to the ~mall enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the MSMED Act, 2006

0.17 -
The above information regarding dues to Micro, Small and Medium enlerprises as defined under the Micro, Small and Medium Enterpriscs
Development Act (MSMED), 2006 has been determined to the extent identified and information available with the Company pursuant {o Section 22 of
the Micro, Small and Medium enterprises Development Act (MSMED), 2006.
Trade payable ageing schedute as at 31 March 2022 and 31 March 2021

Outstanding for following periods from the due date of payment

31 March 2022 Not due Less than 1 year 1-2 years 2-3 years More than 3 years Total
Undisputed dues - MSME' - 0.17 - - - 0.17
Undisputed dues - Others - 14.23 0.21 - - 14.44

Disputed dues - MSME’ - - - - - -
Disputed dues - Others - - - .
Total trade payables - 14.40 0.21 - - 14.61

Outstanding for following periods from the due date of payment

31 March 2021
" Notdue Lessthanl year 1-2 years 2-3 years More than 3 years Total

Undisputed dues - MSME’ - - - - - -
Undisputed dues - Others 1.51 475 - - - 6.26
Disputed dues - MSME’ - - - - - -
Disputed dues - Others - - -
Total trade payables 1.51 4.75 - - - 6.26
*MSME as per the Micro, Small and Medium Enterprises Development Act, 2006.

19 Other financial iabllities

Interest acerued on compulsorily convertible debenture 241.84 194.14
Derivative financial liabilities i -
Payable to related parties (refer note 27) 53.44 47.50
Others payable 231 2.59
30131 244.23

20 Ofher current liabilities
Statutory dues 7.46 4.73

7.46 4,73
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In Rs. million unless otherwise stated
For the year ended For the year ended

Particulars 31 March 2022 31 March 2021
21 Revenue from operations ‘
Sale of electricity 571.97 ©584.62
577.97 584.62
22 Other income
Interest income
Bank deposifs 300 10.68
Loans, advances etc 0.14 -
Others 0.61 ' 0.49
Insurance claim received 1.72 -
Net foreign exchange income - 75.34
Miscellancous income . 0.03 -
5.50 86.51

Revenue from contracts with customers
a) Disaggregation of revenue
Set ouf below is the disaggregation of the Company’s revenue from contracts with customers:
In Rs. million unless otherwise stated

Particulars For the year ended For the year ended
31 March 2022 31 March 2021
{A) Revenue from contracts with customers
Based on nature of goods/services
Sale of electricity 57197 584.62
Total revenue 57197 584.62

b) Contract balances
The following table provides information about reccivables, contract assets and contract liabilities from contract with customers:
In Rs. million unless otherwise stated
As at As at
31 March 2022 31 March 2021

Particulars

Receivables

- Trade receivables 1,443.21 1,053.79
Unbilted revenue for passage of time 58.33 59.90
Net receivables (a) 1,501.54 1,113.69

Contract assets
Unbilled revenue other than passage of time - -
Total contract assets (b) - b

Contract liabilities
Advance from customer - -
Total contract liabilitics (¢) - -

Total (a+b-c) 1,501.54 1,113.69

Coniract asset is the right to consideration in exchange for goods or services transferred to the customer. Contract liability is the entity's obligation
to transfer goods or services 1o a customer for which the cntity has received consideration from the customer in advance. Contract assets are
transferred to receivables when the rights become unconditional and coniract liabitities are recognized as and when the performance obligation is
satisfied.

There are no contract assets and the contract liabilities as at 31 March 2022 (31 March 2021: nil), therefore disclosure regarding significant
changes in contract assets and contract liabilities have not been furnished,
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c) Performance obligatien

The Company's performance obligation is satisfied at a point

with the customer.

of fime when the units of electricity are delivered as per the terms of the agreement

d) Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price

Particulars

Revenue as per contract
Adjustments:

Other adjustments
Revenue from contract with customers

¢) Transaction price- remaining performance obligafion

In Rs million unless 0

Tor the year ended
3§ Mareh 2022

therwise stated
For the year ended
31 March 2021

584.21 590.51
, (6.24) (5.89)
57191 584.62

The remaining performance obligation disclosure provides {he ageregaie amount of the transaction price yet to be recognized as at the end of the
reporting period and an explanation as to when the Company expects 1o recognize hese amounts in revenud. Applying the practical expedient as
given in Tnd AS 115, the Company has not disclosed the remaining performance obligation related disclosures for contracts as the revenué
recognised corresponds direetly with the value to the customer of the entity's performance completed till the reporfing period.

f) There is no significant gstimate involved in the recognition of revenue from contract,

23 Fipance costs
Interest on
- term loans
- working capifal loan
- compulsory converfible debenture
- lease liabilities (refer note 4)
- delayed payment of taxes
- others
Amortisation of ancillary cost of borrowings
Other borrowing cost

24 Depreciation and amortisation expenses
Depreciation on property, plant and equipment (refer note 3
Amortisation of right of use assets (refer note 4)

25 Other expenses
Operation and maintenance expenses
Repairs and maintenancc
Plant and equipment
Rales and taxes
Insurance
Legal and professional fees
Payment to auditors (refer note "' below)
Bank charges
Foreign exchange Toss (net)*

# Represents fair value loss on derivative contracts (net)

Note:-
a) payment o auditors (inclusive of taxes) as
auditors

{This space has been intentionally feft blank)

330.16
21.35
53.54

0.44

0.01
5.22
3.69
414.41

\

229.71
I
232,08

19.29

2.07
0.29
3.90
1.97
0.43
0.15
0.10
28.20

|

348.15
9.78
1348
0.43
0.12

5.36
.06
417.38

22971
2317
232.08
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26 Financial instruments
(i) Fair value hieravchy
Financial assets and financial labilities are measured at fair value in the {inancial statement and are grou
three Levels are defined based on the observability of significant inputs to the measurement, as follows:

Level §: Quoted prices (unadjusted) in active markets for financial instruments.
Level 2: The fair value of financial instruments {hat are not traded in an active market is determined usin
observable market data rely as littte as possible on Company specific estimates.

Level 3: If one or more of the significant inputs is not based on observabte market data,

Financlal assets and liabilities measuved at fair value — recurriog fair value measuremen(s

(i)

ped into three Levels of a fair value hierarchy. The

g valuation techniques which maximise the use of

the instrument is included in level 3.

Tn Rs million unless otherwise stated

31 March 2022 Level 1 Level 2

Level 3 Total

Financial Jiabilities

Derivative financial liabilities 3,72

3.72

Total financial liabilities 3.72

3.72

Financial assets and liabilities measured at fair value — recurring fair value measurements

Jn Rs million unless otherwise stated

31 March 2021 Level 1 Level 2

Level 3 Total

Financial liahilities
Derivative linancial liabilities

Total financial liabilities

(jii) Valuation technique used to determine fair value
Fair value of forward foreign ex:

date.

Financial instruments

change contract and interest rate and cross currency swap is determined using dealet / counterparly quotes as at batance sheet

(i) Financial insiruments by category In Rs million unless otherwise stated
. 31 March 2022 31 March 2021
Particulars - "
FVTPL* Amaortised cost FVTPL* Amortised cost

Finaucial assefs
Loans - 376.85 - 367170
Other financial assels - 64.23 - 74.49
Trade receivable - 1,443.21 - 1,053.79
Cash and cash equivalents - 33.30 - 137.08
Otner bank balances - 8.81 40,83
Total financial assels - 1,926.40 - 1,673.89
Fioancial linbilities
Bormowings - 4,168.53 - 4,129.81
Lease liabilities (including current maturities) - 434 - 421
Other financial liabilities - 291.59 - 24423
Derivative financial liabilities 372 - - -
Trade payables - 14.61 - 6.26
Total financial liabilities 3.72 4,485.07 - 4,384.51

+Fair value through Profit and Loss

The amortised cost of the financial assets and liabilities approximate the fair value on the respective reporting dates.

(i) Risk management
The Company’s activities expose it to credit risk, liquidity risk and market risk, The Co
and oversight of the Company's risk management framewark. This note explains the so

manages the risk and the related impact in the financial statemnents.

mpany board of directors has overall res
urces of risk which the Company is exposed to and how

ponsibility for the establishment
the Company
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(A) Credif risk
Credit risk is the risk that a counterparty fails to discharge its obligation to the Company. The Conipany’s expasure to credit risk is influenced mainly by cash
and cash equivalents, trade receivables and financial assets measured at amortised cost.The Company confinuously noniters defaults of customers and other
counterparties and incorporates this information into its credit risk controls. ’

a) Credit risk management
i} Creditrisk rating
The Company assesses and manages credit risk of financial assets based o following categories arrived on the basis of assumptions, inputs and facters specific
to the class of financial assets.
A: Low credit risk on financial reporting date
B; Moderate credit tisk
C: High credit risk
The Company provides for expected credit loss based on the following:

Asset group Basis of categorisation Provision for expected credit loss

Low credit risk “Trade receivables, cash and cash equivalents, other bank balances, loan and otherj 12 month expected credit loss
financial assets -

Based on business environment in which the Company opsrates, there have been no defaults on financial assets of the Company by the counterparty. Loss rates
reflecting defaults are based on actual credit loss experience and considering differences between current and historical economic conditions.

Assets are written off when there is no reasonable expectation of recovery, such as a debtor declaring bankruptey of a litigation decided against the Company.
The Company continues to engage with parties whose balances are waitten off and attempts to enforce repayment. There have been no cases of write off with
the Company,
In Rs million unless otherwise stated
Credit rating Particulars 31 March 2022 | 31 March 2021

Trade receivables, cash and cash equivalents, other bank balances, loan and 1.926.40 1,673.89

A: Low credit risk other financial assets

b) Credit risk exposure

(i) Provision for expected credit losses
The Company provides for 12 month expected credit losses for following financial asseis —
31 March 2022

Particulars Estimated gross Expected credit Carrying amount .n_et of
carrying amount at default losses impairment provision
Cash and cash equivalents 33.30 - 33.30
Other bank balances 8.81 - 8.81
Loans 376.85 - 376.85
Trade receivabdles 1,443.21 - 1,443.21
Other financial assets 64,23 - 64.23
31 March 2021
. Estimated gross Expected credit Carrying amount net of
Particulars carrying amount at default losses impairment provision
Cash and cash equivalents 137.08 - 137.08
Other bank balances 40.83 - . 40.83
Loans 367.70 - 367.70
Trade receivables 1,053.79 - 1,053.79
Other financial assets 74.49 - 74.49

The Company's major trade receivables and unbilled revenue are anly with government owned counterparty and aré recoverable under the terms of power
purchase agreements. Therefore, these trade receivables and unbilled revenue are considered high quality and accordingly no life time expected ceedit losses are
recognised on such receivables based on simplified approach. Any provisions against such receivables are for liquidated damages and not related to credit
worthiness of the counterparty. The Company considers that trade receivables are not credit impaired as these are receivable from Government underiaking
{Also refer note 31)

The credit risk for cash and cash equivalents and other bank balances is considered negligible, since the counterparties are reputable banks with high quality
external credit ratings.
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(B) Liquidity risk

31 March 2022 On demand | Less than I year 1- 5 years Mu;:;::u 5 Total
Non-derivatives
Borrowings (including interest) 163,72 459.61 1,881.91 3,617.53 6,122.77
Lease liabilities (refer note 4 and 33) - 033 .52 12.58 14.43
Compulsory convertible debentures (including interest) - 294.84 2§2.16 1,587.23 2,094.23
Trade payables - 14.61 - - 14.61
Other financial Yiabilities - 55.75 - - 5575
Derivative -
Other financial liabilitics - 3,72 - - 3.72
Total 163.72 818.56 2,095.59 5,217.34 8,305.51
31 March 2021 On demand | Less than 1 year 1- 5 years MD::]:S&“ 5 Total
Nen-derivatives
Borrowings (including interest} 15832 44932 1,859.79 4,071.58 6,539.01
Lease liabilities {refer note 4 and 33) 0.32 1.44 12.99 14,75
Compulsory convertible debentures (including interest) - 247.14 212.16 1,640.23 2,099.53
Trade payables - 6.26 - - 6.26
Other financial liabilities - 50,09 - - 50.09
Derivative -
Other financial liabilities - - - - -
Total 158,32 753.13 2,073.39 5,724.80 8,709.64
(C) Market risk

a}

Liquidity risk is the risk that the Company will

encounter difficulty in meeting the obligatio

ns associated with its financial liabilities that are setiled by

delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to

meet its liabilitics when they are due.

Management monitors rolling forecasts of the Company's lignidity position and cash and cash equiv

takes into account the liquidity of the market in which the Company operates.

Financing arrangement

The Company had access to the following undsawn borrowing facilities at the end of the reporting period:
Particulars 31 March 2022 | 31 March 2021
Long-term borrewings - 201.57

Maturities of financial liabilities

The tables below analyse the Company’s financial lizbilities into relev

alents on the basis of expected cash flows. The Company

ant maturity groupings based on their contractual maturities.

In Rs million unless otherwise stated

Foreign exchange risk
The Company has intemational transactions and is exposed

to foreign exchange risk arising from forei

arises from future commercial transactions and recognised assets and liabilities denominated ina ¢

Company as per its overall strategy uses forward contracts and swaps to miligate its ris
as hedges under Ind AS 109. The Company

borrowings and such contracis are not designated
purposes.

Foreign currency risk exposure:

{ilag

gn currency transactions (imports). Foreign exchange risk
ency that is not the Company’s functional currency. The
ks associated with fluctuations in foreign currency and interest rates on

does not use forward contracts and swaps for speculative

Particulars Currency| 31 March 2022 | 31 March 2021 Currency 31 March 2022 | 31 March 2021
Foreign currency loan usp 7.64 8.04 Rs. 578.86 590.65
Forward contract outstanding UsD (7.64) (8.04) Rs. (578.86) {590.65}

Sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments.

Particulars

31 M

arch 2022

31 March 2021

Increase by 1%

Decrease by 1%

Increase hy 1%} Decrease by 1%

Rs./USD- increase by 1% (31 March 2021: 1%5)*

+ Holding all other variables constant
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Derivatives and hedged foreign currency exposure

(a) Detail of the forward contracts outstanding as at year end to hedge against exposure to variahle interest outflow on loans/foreign currency fluctuation,

Forelgn
Year Ended Currency| No, of contracts Currency Start Date End date Floating rate Fized rate (%)
(US § mn)
9,
31 March 2022 Us s 1 7641 31 March 2022 | 31 March 2023 | USD il\;;;IBOR 15
6 88
31 March 2021 Uss H 804 | 31 March 2021 | 31 March 2022 | USD +l‘;i;.;[BOR 5

b) Interest rate risk
1) Liabilities

The Company’s policy is to minimise interest rate cash flow risk exposures on leng-term financing. The Company is exposed to changes in market inferest rates

through bank borrowings at variable interest rates.

Interest rate risk exposure
Below is the overall exposure of thg Company to interes rate risk:

In Rs million unless otherwise sfated

Particulars 31 March 2022 | 31 March 2021
Variable rate borrowing 3,528.40 3,495.61
Fixed rate borrowing 476.41 475.88
Total borrowings 4,004.81 3,971.49
Sensitivity
Below is the sensitivity of profit or loss and equity changes in interest rates. :
Particulars 31 March 2022 | 31 March 2021
Interest sensitivity*
Interest rates — increase by 100 basis points (31 March 2021: 100 basis points) 35.28 3496
Tnterest rates — decrease by 100 basis points (31 March 2021; 100 basis points) (35.28) (34.96

* Holding all other variables constant

ii} Asscts
The Company’s fixed deposits are carried at amortised cost and are fixed rate deposits, They

107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

Interest rate risk exposure
Below is the overall exposure of the deposits:

are therefore not subject to inferest rate risk as defined in Ind AS

In Rs million unless otherwise stated

Particulars 31 March 2022 | 31 March 2021
Fixed rate deposits 8.81 47.46
Total deposits 8.81 47.46

¢} Pricerisk
The Company does not have any other price risk than interest rate risk and forcign cumency risk as disclosed above.

Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premum and all other equity reserves atiributable to the
equity holders of the parent. The primary objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in econemic conditions and the requirements of the financial covenants.
To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.
The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company's policy is to keep an optimum

gearing ratio. The Company includes within net debt, interest bearing loans and borrowings, trade payables, less cash and cash equivalents.

In Rs million unless otherwise stated

Particulars 31 March 2022 | 31 March 2021
Bomowings 4,168.53 4,129.81
Trade payables 14.61 6.26
Lease liabilities 4.34 4.21
Other financial liabilities 3061.31 24423
Less: Cash and cash equivalents 33.30 137.08
Net debt 4,455.49 4,247.43
Equity 168.75 278.43
Total equity 168.75 278.43
Capital and net debt 4,624,24 4,525.86
Gearing ratio (%) 26.35% 93.85%

In order to achieve this overall objective, the Company's capital management, amongst ofhier things, aims to ensure that it meets financial covenants attached to
the interest bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to

immediately call toans and borrewings.
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27 Related parties

1  List of relatd parties as per the requirements of Ind-AS 24 - related party disclosures

Ultimate Holding Company
MEKU Holdings Private Limited

Intermediate Holding Company
ACME Cleantech Solutions Private Limited

Holding company
ACME Solar Holdings Private Limited

Fellow Subsidaries (with whom transactions have been made}
Dayanidhi Sofar Power Private Limited
ACME Solar Energy Private Limited
ACME Jaisalmer Solar Prvate Limited
Vishwatma Solar Energy Private Limiled
Sunworld Selar Power Private Limited
Niranjana Solar Power Private Limited
Sunworld Innovation Private Limited
Banola Power Private Limited
Mahisagar Power Private Limited
Yogesh Power Private Limited

1L Transaciions with related partics and onfstanding year end balances

In Rs million unless otherwise sfated

8.No.

Particular

For the year enteé
31 March 2022

For the year eaded

31 March 2021

For the year ended
31 March 2022

For the year ended

31 March 2021

(A)

Transaction with related parties*

Intermediate Holding

and Holding
Company

Intermediate
Holding and Holding
Company

Others

Others

Expenses incurred on behalf of the Company

ACME Cleantech Solutions Private Limited
ACME Solar Holdings Private Limited
Sunworld Solar Power Private Limited
Sunworld Innovation Private Limited

Operation and maintenance expenses
ACME Cleantech Selutions Private Limited

Repayment of shori term borrowing
ACME Solar Holdings Private Limited
Payanidhi Solar Power Private Limited
Niranjana Solar Power Private Limited
ACME Jaisalmer Solar Private Limited

Receipt of loan given to related parties
ACME Cleantech Solutions Private Limited
Dayanidhi Solar Power Private Limited

Loan given to related parties

ACME Cleantech Solutions Private Eimited
ACME Jaisalmer Solar Private Limited
Dayanidhi Solar Power Private Limited
Vishwatma Solar Energy Private Limited

Loan from related parties
ACME Solar Holdings Private Limited

Interest on compulsory convertible debentures

ACME Solar Holdings Private Limited

Interest income oo loan to related parties
ACME Sotar Holdings Private Limited

4.43
0.11

19.29

28.03

38.54

53.54

0.14

0.28

18,38

3543

48.50

53.48

0.07

0.45
4.13
0.51

3.90

2.13
8.09
27

0.06
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In Rs million unless stherwise stated

S.No.

Particutar

As at
31 March 2022

As at
31 March 2021

As at
31 March 2022 -

As at
31 March 2021

(B)

Outstanding balances - year end

Intermediate Holding
and Holding
Company

Intermediate
Holding and Helding
Company

Others

Others

Related party receivable’
ACME Solar Energy Private Limited

Trade payables
ACME Cleantech Solutions Private Limited

Shoert term borrowings

ACME Solar Holdings Private Limited
Niranjana Solar Power Private Limited
Dayanidhi Solar Power Private Limited
Jaisalmer Solar Power Private Limited

Loan given to related parties

ACME Cleantech Solutions Private Limited
Jaisalmer Solar Power Private Limited
Vishwatma Solar Energy Private Limited
Dayanidhi Solar Power Private Limited

Joint cerporate guarantee given by Companies
with respect to borrowings

MKU Holdings Private Limited and

ACME Cleantech Solutions Private Limited
Banola Power Private Limited,

Mahisagar Power Private Limited,

Yogesh Power Private Limited and

Sunweorld Innovatien Private Limited

Related party payable

ACME Cleantech Solutions Private Limited
ACME Solar Holdings Private Limited
Sunworld Innovation Private Limited

MKU Holdings Private Limited

Compulsory convertfible debenture
ACME Solar Holdings Private Limited

TInterest acersed on compulsory convertible
debenture

ACME Solar Holdings Private Limited

14.44

143.86

578.86

5221
0.51

0.53

476.41

241.84

6.26

133.36

5%0.64

46.44
0.40

0.53

475.68

194.14

0.24

19.86

216
275
4.24

3,570.24

0.24

24.00
045
0.51

3,542.66

* The transactions with related paries are made on terms equivalent to those that prevail in amm’s Jength transactions.

# The Company has not recorded any impairment of receivables relating to amounts owed by related parties. This assessmient is undertaken at each reporting

period.

(This space kas been intentionally left blank)
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28  Terms of borrowings
s Nature . s
8.No. of loan Nature of securities [nterest rate Tenure of repayment Prepaymeat of loan smount
1 |Term loan |[a) Primary security; Term lozns from|PLR (ie. cuncallyjLoan shall be paid in 70 structured| 184 prepayment premium
(financial {Lender are secured by first pari passul16.0036 pa) -5.25%% quarterly instalments commencing
institution) |charge by way of mortgage/easehold]spread. At present|fiom 31 December 2018 and lasi|Ne prepayment to be charged, i
right on all immovable and movablefeffective interest rate is|instalment on 31 March 2036. the bomower prepays the loang
assets, both present and future, of the10.95% p.a within 90 (ninety) days of the
Company and on receivables, cash flow The Company had availed interest/spread reset
and bank account of the Company. mofatorium on principaildate, by providing a 60 (sixty)]
b} Corporale guarantee: Corporals repayment due on 31 March 2020.}days prior notice, provided that il
guarantez of Banola Power Private Lenders hed agreed to extend thefsuch date of prepayment the]
Limited, Mahisagar Power Private repayment schedule by 1 quarter.|borrower shall  pay  revised
Limited, Yogesh Power Private Limited, Accordingly, last instalment shalllapplicable interest rate;
Sunworld Innovation Prvate Limited become due on 30 June 2036
and Saibliss Power Private Limited.
2 |Termloan |a) Primary security: Term loans fromi{PLR (i.e. currently|Loan shall be paid in 74 structured] 136 prepaymeat presium
(financial |Lender are secured by first pari passu}16.00%% pa) -5.25%]|quartesly instalments commencing|
institution) |charge by way of morigage/leaschold spread. At presenifrom 3} December 2018 and TastfNo prepayment to be charged, if]
right on all immovable and movable effactive interest rate is|instalment shall become dug on 31fihe borrower prepays the loans)
assets, both present and futare, of the[10.95% p.a March 2036. within 90 (ninety) days of the
Company and on reczivables, cash flow, intevest/spread reset
and bank account of the Company. date, by providing a 60 (sixty)
b) Cerporate guarantee:  Corporate days prior notice, provided that il
guarantee of Banola Power Private such date of prepayment the
Limited, Mazhisagar Power Private borrower  shall pay revised
Limited, Yogesh Power Private applicable interest rate;
Limited,Sunworld Innovation Private
Limited and Saibliss Power Private
Limited.
3 |Termloan |a) Primary security: Term loans frem|PLR (ie. currently|Loan shall be paid in 70 structuredj2%5 prepayment premivm
(financial  |Lender are secured by first pari passu 16.00% p.a) -6.00%E quarterly instalments comumeacing,
institution) |charge by way of mortgagedeaschold spread. At present|from 31 December 2018 and last{No prepayment to be charged, ifl
right on all immovable and movable effective interest rate istinstalment shall become dug on 31{ihe bomowsr prepays the loans;
assets, both present and future, of the{10.00% p.a March 2036. within 90 (ninety) days of the]
Company and on receivables, cash flow] interest/Spread reset
and bank account of the Company. The Company has availed]date, by providing a 60 (sixty)
b) Corporate guarantes:  Corporale moratorium on prinipail days prior notice, provided that till
guarantes of Banola Power Private repayment due on 31 March 2020, |such  dale of prepayment the]
Limited, Mahisagar Power Private Lenders bave agreed to extend thelbomower  shall  pay revised
Limited, Yogesh Power Private Limited, repayment schedule by 1 quarter, applicable interest rate;
Sunworld Innovation Private Limited Accordingly  last  instalment
and Saibliss Power Private Limited. extended to 30 June 2036
4 |Termloan [a) Primary security: Term loans from LIBOR +3% Repayment of the term Joan in 65]A pre-payment penalty of 2% of]
(foreign overseas  financial  institutions  are structured instalments. the amount repaid shall be levied.
toan) secured by first charge on all immovable However, no  pre-payment
propertics and movable properties assely charges shall be payable if the
of the projects both preseat & future of] prepayment is effected in any of]
the Company and current assets and on the following events:
TRA & DSRA, to be muaintained by a) At the instance of the lenders.
bomower. b} If the prepayment is made with
b) Collateral security: Pledge of 51% edvance notice to the lenders,
equity shares of the borrower ¢) If prepayment is made from
c) Corporate guarantez of Acmg funds raised from JPO/Private
Cleantech Solutions Private Limited, Equity by the borrower.
MKU Holdings Private Limited, Banola]
Power Private Limited, Mzhisagar
Power Private Limited, Yogesh Powey
Private Limited,Sunworld Ennovation
Private Limited and Saibliss Powas
Private Limited.
Note:-

Cormporate guarantes of Rs. 3,570.24 millien (31 March 2021} ; Rs. 3,542.66 million) has been given by Saibliss Power Pri

vate Limited.
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29

30

31

(Loss)/earnings per share

arch 2022

Both the basic and diluted eamings per share have been caleulated using the (loss)profit attributable to shareholders of the parent company as the numesator, i.e. no

adjustments to (loss)profit were necessary.

The reconciliation of the weighted average number of shares for the purposes of diluted (lossMeamnings per share to the weighted average nuraber of ordinary shares used in

the calculation of basic (loss)eamings per share is as follows:

In Rs million unless otherwise stated

Pariiculars For the year ended For the year ended
31 March 2022 31 March 2024

(LossVprofit atiributable 1o owners (109.68) 37.46
Number of equify shares 2,017,066 2,017,066
Weighted average numbsr of shares used in basic (lossYearnings per share 2,017,066 2,017,066
Weighted average number of shares used in diluted (loss)Yeamings per share 2,017,066 2,017,066
Basic (loss)eamnings per share (Rs.) (54.38) 18.57
Diluted (loss)earnings per share (Rs.) (54.38) 18.57

Compulsorily convertible debentures, which are convertible into vaniable number of cquity share based upon the fair value of the equity shates on the dats of conversion, have

not been considered in the calculation of carnings per share,

Details of assets pledged
The camying amounts of assets pledged as security for current and non-current borrowings are:

In Rs million unless otherwise stated

Particulars Asat Asat

31 March 2022 31 March 2021
Current
Trade receivables 1,443.24 1,053.79
Cash and cash equivalents 33.30 137.08
Other bank balances 8.8t 40,83
Loans 376.85 367,70
Other financial assets 59.49 60.14
Other curmment assets 0.53 1.43
Total 1,922.21 1,660.97
Non-current
Property, plant and ¢quipment 2,587.13 2,816.84
Other financial assels 4.74 10.86
Total 2,591.87 2,827.70
Grand total 4,514.08 4,488.67

The Government of Andhra Pradesh had issued a government order on 1 July 2019, pursuant to which it constituted a high-level negotiation committee 1o negotiate and
reduce the tariff of solar power purchase agreements (PPAS) to Rs. 2.44 per unit. Pursuant to this Government order, the DISCOM in Andhra Pradesh, with whom power
purchase agreement was entered, issued notice to the Company, asking for reduction of the tariff to Rs. 2.44/unit, failing which the PPA would be terminated. The Company

approached Hon’ble High Court of Andhra Pradesh and the Hon’ble High Court pronounced ils interim order on 24 Se
DISCOM notice were set aside and AP DISCOM was directed to make payment at interim taniff of Rs, 2.44 per unit
Electricity Regutatory Commission (“Commission™) is decided by the Commission. The Company challenged the said order before div

plember 2019 by way of which Governmeat order and
1ill the already pending matter before Andhra Pradesh
isiona! bench of Hon'ble High Court to

the extent of interim tariff of Rs. 2.44 per unit as there was no such matter related to solar developers which was pending before the Commission as the matter related to wind
developers alens was pending before the Commission and thus, the said findings were incorrect. On 15 March 2022, High Court of Andhra Pradesh issued its order in

Company’s favor stating that the order passed by the leamed single Judge fixing the interim rate or interim tariff of Rs. 2.44 per unit for solar power and for payment of all the

pending and future bills of all the petitioners, is set aside and instead the DISCOM is directed to make payment of all pending an

d future bills at the vate mentioned in the

PPAs and further, the payment of arrears/ pending bills shall be made within a period of six weeks from the date of the said order, Pursuant to such order by the Honorable
High Court, AP Discoms filed a petition before Hon’ble Supreme Court against the said order of High Court of Andhra Pradesh, which is currently pending disposal. Further,
AP Discoms also filed an interlocutory application before Hon’ble High Court secking 12 months’ time 1o pay the outstanding dues to RE Generators, which is also pending

disposal.

Due 1o non- payment of dues by AP Discoms, the Company has also filed a contempt petition before Division bench of AP High Court for
contempt petition is ye! to be listed for hearing. During the pendency of Writ Appeal before Division Bench of AP HC and Supreme C

non-compliance of its order. The
ourt, AP DISCOMSs have made

paytnents towards energy bills in multiple tranches, at the interim tariff of Rs. 2.44 per unit upto 30 June 2021, The batance of trade receivables representing the difference

between the tale charged by the Company based on original PPA and such interim tariff rate as mentioned above and used for payment by AP DISCOM aggregates to Rs

1,259.77 million as at 31 March 2022. Based on the internal analysis supporied by legal opinion, the management is of the view that it is more likely than not that the matter
will be decided in favor of the Company and hence, no adjustments in the trade receivables balance as at 31 March 2022, is considered necessary in these financial statements.

(This space has been intentionatly lefi blankj
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32 Reconciliation of Habilities from financing activities

In Rs million unless otherwise staled

Pacficulars As at Cash flows Non cash changes As at
31 March 2621 - Foreign exchange Interest 31 March 2022
Additions | Payments i
morement expensesfadjusiment
Bomowings from term loan 3,788.05 - (112.58) 17.50 5.75 3,698.72
Lease liabilities 4.21 - (0.31) - 0.44 4.34
Bormrowings from related pasties 34176 293.67 {165.62) - - 469.81
Interest accrued on borrowings 194.14 - (360.52) - 408.22 241.84
Total liabilities from financial activities 4,328.16 293.67 (639.03) 17.80 414.41 4,414,71
In Rs million unless otherwise stated
. As at Cash flows Non cash changes As at
Particulars 31 March 2020 | - Foreign exchange Interest 31 March 2021
Additions | Paymenls movement expenses/adjusfment
Bormrowings from term toan S 3,746.71 - (59.43) {15.12) 115.89 3,788.05
Lease liabililies 4,09 - (0.31) - 0.43 4.21
Bomowings from related parties 183.62 155.55 - - 2.59 341.76
Interest accrued on borrewings 145.11 - {249.32) - 298.35 194.14
Total liabilities from financial activities 4,079.53 155.55 (309.06) (15.12}) 417,26 4,328.16

33 Ind AS 116 - Leascs

The Company has lease agreement usually
each lease is reflected on the balance sheet as a right-of-use asset and a lease liability.

plant and equipment.

for a period of 30 years with individuals for Jand. With the exception of short-term leases and leases of low-value underlying assets,
The Company classifies ifs right-of-use assets in a consistent mannér to its property,

Each lease generally imposes a restriction that, unless there is a contractual right for the Company to sublease the asset to another party, the right-of-use asset can only be used
by the Company. The Company is prohibited from selling or pledging the underlying leased assets as security. .

A Lease payments not included in measurement of lease liability
The Company did not entered into any lease arrangements which are either of low value or ase considered as short term leases.

B Tnformation about extension and termination options
The lease agreement provide options for extension 1o the Company if power purchase agreement is extended.

34 Segment reporiing

The Company is engaged in the business of sale of electricity. Chief Operating Decision
decision-making and accordingly the Company has a single reportable segment. All the revenue
are limited within one geographical segment. Hence, no further dis¢losure is required to be made.

35 Additional regulatory disclosure

2) The following are analytical ratios for the year ended 31 March 2022 and 31 March 2021:

Maker (CODM) reviews the financial information of the Company as a whole for
has been billed to a single customer, Further, the eperations of the Company

Particular Note 31 March 2022 31 March 2021 Yariance
(&) Current ratio (i} 2,08 237 -i1.91%
(b) Debt equity ratio (ii) 2470 14.83 -66.54% "
(¢} Debt service coverage ratio (iii) 1.18 2.09 -43.52% @
(d) Retun on equity ratio (%) (iv) ~49.05% 14.42% -§40.08% *
(&) Inventory turnover ratio 4] Not Applicable Not Applicable Not Applicable
{f) Trade receivable tumover ratio {vi) 0.46 0.70 -34.13% **
(g) Trade payable turnover ratio (vii) Not Applicable Not Applicable Not Applicable
{h) Net capital tumover ratio (viii) 0.58 0.61 -4.80%
(i) Net profit ratio (%6) (ix) -18.98% 6.41% -306,16% *
(j) Return on capital employed ratio (%} {x) 7.45% 9.41% -20.78%
(k) Return on investment ratio (6) (xi} Not Applicable Not Applicable  Not Applicable

Reasons for variance

 Increase in debt and losses in current year resulted in decrease in ratio.

@ Increase in finance cost and debt repayment resulted in decrease in ratio,
* Decrease in other income and increase in other costs led to decrease in net profit ratio in comparison to previous year.
*+ Lower recovery from debtors in current year resulted in decrease in ratio.

Debt service coverage ratio = Earings available for debs service/ Debt Service (refer point (A) betow)
Return on Equity = Net Profits after taxes — Preference Dividend (if any)/ Average Shareholder’s Equily
Inventory turnover ratio is not applicable to the Company as no inventory is held by the Company.

Notes :
(i) Curment ratio = Current assets/ current liabilities
(ii) Debt Equity Ratio = Total Debt/ Shareholders equity
(i)
(iv}
49)]
(vi) Trade receivables turnover ratio = Net Credit Sales/ Avg. Accounts Receivable

{vil) Trade payables tumover ratio is not applicable to the Company as the Company is engaged in generation of electricity, hence no significant purchases have been made.
{viii) Net capital tomover ratio = Net Sales/ Working Capital

(i)
(x)
()

Net Profit Ratio= Net profit/ Net sales
Return on capital employed (ROCE)= Eaming before interest and taxes/ Capital Employed (refer point (B) below)
Retumn on investment s not.applicable to the Company as no investment is hetd. :
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(A)

Other explanatory points

Eamning for Debt Service = Net Profit after taxes + Non-cash operating expenses like depreciation and other amortizations + Interest + other adjustments like loss on sale of
Fixed assets elc.

Debt service = Interest & Lease Payments + Principal Repayments

“Net Profit after 1ax™ means reposted amount of “Profit / {foss) for the pariod” and it does not include items of other comprehensive income.

(B} Capital Employzd = Tangible Net Worth + Total Debt + Deferred Tax Liability
b) The Company has not been declared as wilful defaulter by any bank ar financial institution o any other lender,
¢) The Company does not have any charges or satisfaction; which is yet to be registered with Registrar of Companies, beyond the statutory peried prescribed under the
Companies Act, 2013 and the rules made thereunder.
d) The Company has not entered into any transaction which has not been recorded in the boaks of account, that has been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961 (such as, search ar survey or any other relevant provisions of the Income Tax Act, 1961).
) The Company has not traded or invested in crypto currency or virtual currency during the year.
f) The Company does not have any Benami properiy and further, no proceedings have been initiated or are pending against the Company, in this regard.
g) The Company has not entered into any fransactions with struck off companies, as defined under the Companies Act, 2013 and rules made thereunder.
h) The Company has not advanced or loaned or invested funds to any other persen(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:
(i) directly or indirectly lend or invest in other persens or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(i) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
i) The Company has not received any fund from any persen(s) or entity(ies), including foreign entities (Funding Party} with the understanding (whether recorded in writing or
otherwise) that the Company shall:
(i) directly or indirectly fend or invest in othet persons or entities identified in any manner whatsogver by or on behalf of the Funding Party {Ultimate Beneficiaries) or
(ii) provide any guaranize, security or the like on behalf of the Ullimate Beneficiaries,
36 Impact of COVID19
Consequent to spread of Coronavirus disease (COVID 2019), the Govemment of India had announced national wide lock down from 25 March, 2020 which was gradually
lifled subseque-»: +. The Company is engaged in provision of essential services and therefore, continues to operate, there has not been a significant impact in this pandemic
situation. The Ministry of New and Renewable Energy (MNRE) vide its order dated 1 April 2020 has direcled the Discoms to pay the electricity dues to the renewable energy
generating stations on regular basis as was being done prior to lockdown.
To manage the expected liquidity risk, the Company has increased the review frequency of cash planning. The Company has considered internal and external information up
1o the date of approval of these financial statements including ditectives/communique issued by CERC and other government agencies, in determining the impact of global
pandemic on carrying values of assets and lisbilities as of 31 March 2022, While the impact has not been of any significance as of now, the Company is closely monitoring
developments, its operations, liquidity and capital resources and is actively working to minimize the impact of this unprecedented situation.
37 Subsequent event
The Company has evalvated events and transactions, which occurred subsequent 10 the batance sheet date but prior to the date when financial statements were avaitable to be
issued. There were no material subsequent event which are required 1o be disclosed.
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